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3 0 - 1 0 - 2 2 3 .  ICF-HR i n t e r e s te x p e n s e .  ( a )  O n l yn e c e s s a r ya n d  

p r o p e ri n t e r e s to nw o r k i n gc a p i t a li n d e b t e d n e s sa h a l l  be a n  

a l l o w a b l ec o s t .  

. .  
( 1 )  Lenders  o rl e n d i n go r g a n i z a t i o n sn o t  re la ted  t o  t h e  

bo r rower ;  or 

( 2 ) .  p a r t n e r s ,s t o c k h o l d e r s ,  home o f f i c e  o r g a n i z a t i o n s  or 

r e l a t e d  p a r t i e s ,  i f  t h e  f o l l o w i n gc o n d i t i o n s  a r e  met: 

( A )  The  terms and c o n d i t i o n s  of paymentof t h e  l o a n s  s h a l l  

r e semble  terms a n d  c o n d i t i o n s  o f  a n  a r m s - l e n g t ht r a n s a c t i o nb y  a 

t h e  c a p a b i l i t y  o f  e n t e r i n g  i n t o  a t r a n s a c t i o n  o f  t h e  r e q u i r e d  

magni tude .  

( 8 )  The p r o v i d e r  s h a l l  d e m o n s t r a t e 8t o  t h e  s a t i s f a c t i o n  of t h e  
f 

agency ,  a p r i m a r y  b u s i n e s s  p u r p o s e  f o r  t h e  l o a n  o t h e r  t h a n  

i n c r e a s i n g  t h e  p e r  diem ra t e .  

( C )  T h e  t r a n s a c t i o n  a h a l l  be r e c o g n i z e da n dr e p o r t e d  b y  a l l  

p a r t i e s  f o r  f e d e r a l  i n c o m e  t a x  purposes. 

( c )  When t h e  g e n e r a lf u n d  of a n  I C F - H R  .borrows" from a 

d o n o r - r e s t r i c t e df u n d ,  t h i s  i n t e r e s t  expense s h a l l  be a na l l o w a b l e  

c o s t  i f  it is c o n s i d e r e d  b y  t h ea g e n c yt o  b e  r e a s o n a b l e .I n  

a d d i t i o n ,  i f  a n  I C F - H R  o p e r a t e db y  members o f  a r e l i g i o u s  o r d e r  

b o r r o w s  f r o m  t h e  o r d e r ,  i n t e r e s t  p a i d  t o  t h e  o r d e ra h a l l 'b ea n  

a l l o w a b l ec o s t .  
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( d )  The I n t e r e s te x p e n s e  s h a l l  be r e d u c e db y  t h e  i n v e s t m e n t  

. 	 income from res t r ic ted  or u n r e s t r i c t e d  i d l e  f u n d s  o r  f u n d e dr e s e r v e  

a c c o u n t s  e x c e p t  when t h a t  income i 8  from g i f t s  a n dg r a n t s ,w h e t h e r  

restricted o r  u n r e s t r i c t e d ,  w h i c h  are h e l d  i n  a separate  a c c o u n t  

andnotcommingled w i t h  o the r  f u n d s  Income from t h e  p r o v i d e r ' s  
. .  


q u a l i f i e dp e n s i o nf u n d  shall n o t  be used  t o  reduce I n t e r e s t  

expense .  

( e )  I n t e r e s te a r n e do n  r e s t r i c t ed  or u n r e s t r i c t e dr e s e r v e  

a c c o u n t s  of I n d u s t r i a lr e v e n u eb o n d s  or s i n k i n gf u n da c c o u n t s  s h a l l  

be o f f s e t  a g a i n s tI n t e r e s te x p e n s ea n d  l imi ted  t o  t h e  i n t e r e s t  '. .. . 

expenseon t h e  r e l a t e d  d e b t .  

( f )  Loans made t o  f i n a n c e  t h a t  p o r t i o n  of t h e  cos t  of 

a c q u i s i t i o n  of a f a c i l i t y  t h a t  e x c e e d s  h i s t o r i c a l  c o s t  o r  t h e  c o s t  

b a s i s  r e c o g n i z e d  f o r  p rogrampurposes  shall n o t  be c o n s i d e r e d - t o  be 

r e a s o n a b l er e l a t e dt oc l i e n t  care .  (Au thor i zedbyandImplemen t ing  

K.S.A. 39-708c, as amended b y  L. 1 9 9 0 ,C h a p t e r1 5 2 ;e f f e c t i v e ,  

T-30-12-28-90, Dec. 28, 1990 ; e f f e c t i v e  P- March 4 ,  1991 0 )  

DEPT. OF:ADMINISTRATION 

JAN - 1 199' 
Effective DateTN# HIS-91-14 Approval Date ,JUN '* 1991 Superseded HS-90-46 



Attachment 4.19D 
Part  II 
Subpart y

KANSAS MEDICAID STATE PLAN Page i 

3 0 - 1 0 - 2 2 4 .  ICF-MR cent ra l  o f f i c ec o s t s .  ( a )  A l l o c a t i o no f  

c e n t r a l  o f f i c e  c o s t s  s h a l l  be r e a s o n a b l e ,c o n f o r mt og e n e r a l  

a c c o u n t i n g  ru l e s ,  a n da l l o w e do n l yt o  t h e  e x t e n t  t h a t  t h e  c e n t r a l  

o f f i c e  i s  p r o v i d i n g  a s e r v i c e  n o r m a l l ya v a i l a b l e  i n  t h e  ICF-MR. 
0 

C e n t r a l  o f f i c e  c o s t s  s h a l l  n o t  be r e c o g n i z e d  or a l l o w e dt ot h e  
. .  


e x t e n t  t h e y  a r e  u n r e a s o n a b l y  i n  e x c e s so f  similar ICP'r-XR i n  t h e  


p r o g r a m .T h eb u r d e no ff u r n i s h i n gs u f f i c i e n te v i d e n c et oe s t a b l i s h  


a r e a s o n a b l el e v e l  of c o s t s  s h a l l  be o nt h ep r o v i d e r .  A l l  e x p e n s e s  


r e p o r t e d  a s  c e n t r a l  o f f i c e  c o s t  s h a l l  be l i m i t e d  t o  t h e  a c t u a l  

c l i e n t - r e l a t e d  c o s t s  o f  t h e  c e n t r a l  o f f i c e .  

( b )  E x p e n s el i m i t a t i o n s .  

( 1 )  S a l a r i e so fp r o f e s i o n a l l yq u a l i f i e de m p l o y e e sp e r f o r m i n g  

t h e  d u t i e s  f o r  wh ich  t h e y  a r e  p r o f e s s i o n a l l y  q u a l i f i e d  s h a l l  be  

a l l o c a t e d  t o  t h e  room andboard and  h e a l t h  care c o s t  c e n t e r s  a s  

a p p r o p r i a t e  fo r  t h e  d u t i e s  p e r f o r m e d .P r o f e s s i o n a l l yq u a l i f i e d  

e m p l o y e e si n c l u d el i c e n s e d  and r e g i s t e r e d  n u r s e s ,  d i e t i t i a n s ,  

q u a l i f i e d  m e n t a l  r e t a r d a t i o n  p r o f e s s i o n a l s ,  a n d  other as may be 

d e s i g n a t e d  b y  t h e  s e c r e t a r y .  

( 2 )  S a l a r i e so f  ch ie f  e x e c u t i v e s ,c o r p o r a t e  o f f i ce r s ,  

d e p a r t m e n th e a d . ,a n de m p l o y e e sw i t ho w n e r r h i pi n t e r e s t so f  51 or 

more s h a l l  be cons ide redowner ’ sco rnpensa t ionand  shall be r e p o r t e d  

a s  o w n e r ' s  c o m p e n s a t i o n  i n  t h e  a d m i n i s t r a t i v e  c o s t  c e n t e r .  

Sa l a r i e s  of  t h e  c h i e fe x e c u t i v eo f f i c e r so fn o n - p r o f i t  

o r g a n i z a t i o n s  shall a l s o  be c o n s i d e r e do w n e r sc o m p e n s a t i o n  a n d  



( 3 )  T h e  s a l a r y  o f  a n  owner or  r e l a t e dp a r t y  p e r f o r m i n g  a 

c l i e n t - r e l a t e d  s e r v i c e  f o r  which s u c hp e r s o n  i s  p r o f e s s i o n a l l y  

q u a l i f i e d  shall be i n c l u d e d  i n  t h e  a p p r o p r i a t e  c o a t  cen ter  f o r  t h a t  

service. 
( 4 )  S a l a r i e so f  a l l  o t h e r  c e n t r a l  o f f i c ep e r s o n n e lp e r f o r m i n g  

. .  
c l i e n t - r e l a t e d  a d m i n i s t r a t i v e  f u n c t i o n s  a h a l l  be reported i n  t h e  ' ' 

a d m i n i s t r a t i v e  c o s t  cen ter .  

( 5 )  A l l  p r o v i d e r so p e r a t i n gm o r et h a no n ef a c i l i t ys h a l l  

comple teand  s u b m i t  d e t a i l e d  schedules o f  a l l  s a l a r i e s  a n d  e x p e n s e s  

i n c u r r e df o re a c hf i s c a ly e a r .F a i l u r e  to s u b m i td e t a i l e dc e n t r a l  . 

o f f i c ee x p e n s e s  and a l l o c a t i o n  m e t h o d s  s h a l l  resul t  i n  t h e  c o s t  

r e p o r tb e i n gc o n s i d e r e di n c o m p l e t e .M e t h o d sf o ra l l o c a t i n ga l l  

p r o g r a mc o s t st o  a l l  f a c i l i t i e s  i n  t h i s  a n d  o t h e r  s t a t e s  s h a l l  be 

s u b m i t t e d  f o rp r i o ra p p r o v a l .C h a n g e si nt h e s em e t h o d ss h a l ln o t  

be p e r m i t t e dw i t h o u tp r i o ra p p r o v a l .  

( 6 )  A c e n t r a l  o f f i c e  c o s t  .limit may be e s t a b l i s h e d  b y  t h e  

a g e n c yw i t h i n  t h e  o v e r a l l  a d m i n i s t r a t i v e  c o s t  c e n t e r  limit. 

( A u t h o r i z e d  by andimplement ing  A.S.A. 39-708c, a s  amendedby L.  

1 9 9 0 ,C h a p t e r1 5 2 ;e f f e c t i v e ,  T- 30-12-28-90, Dec. 28, 1990 . ; 

e f f e c t i v e  P- March 4 ,  1991 . I  

TN# US-91-14 Approval Date JUN 2 e f f e c t i v e  Date JAN - '99Superseded BS-90-46 



Attachment 4.19D . 
Part II 

KANSAS MEDICAID STATE plan Subpart Z 
Page / 

3 0 - 1 0 - 2 2 5 .  ICF-MR c l i e n td a y s .  ( a )  C a l c u l a t i o no fc l i e n t  

, d a y s .  

( 1 )  C l i e n t  d a y  h a s  t h em e a n i n g  r e t  f o r t h  i n  K.A.R. 3 0 - 1 0 - 2 0 0 .  

( 2 )  If b o t ha d m i s s i o na n dd i s c h a r g eo c c u ro n  t h e  s a m ed a y , 't h a t  

d a yS h a l l  be c o n s i d e r e d  t o  be a d a yo fa d m i s s i o na n da h a l lc o u n ta s  . .  

one  c l i e n t  day.  

( 3 )  If  t h e  p r o v i d e rd o e sn o t  make r e f u n d s  o n  b e h a l fo f  a c l i e n t  

f o ru n u s e dd a y s  i n  case o fd e a t h  or d i s c h a r g e ,a n d  if  t h e  bed i s  

a v a i l a b l e  and  a c t u a l l yu s e db ya n o t h e rc l i e n t ,  these unused  days  

s h a l l  n o t  be c o u n t e d  as a c l i e n t  d a y .  

( 4 )  Any bed d a y sp a i df o rb y  t h e  c l i e n t ,  or a n yo t h e rp a r t yo n  

b e h a l f  O f  t h e  c l i e n t ,b e f o r ea na d m i s s i o nd a t e  s h a l l  n o t  be c o u n t e d  

a s  a c l i e n t  day .  

( 5 )  The t o t a l  c l i e n t  d a y sf o r  t h e  c o s t  r e p o r t  p e r i o d  s h a l l  be  

p rec i seanddocumen ted ;  a n  e s t i m a t eo ft h ed a y so f  care p rov ided  

s h a l l  n o t  be a c c e p t a b l e .  

( 6 )  I n  o r d e r  t o  f a c i l i t a t e  a c c u r a t e  a n du n i f o r mr e p o r t i n go f  

c l i e n t  d a y s ,t h ea c c u m u l a t e dm e t h o df o r m a t  r e t  f o r t h  i n  forms 

p r e s c r i b e db y  t h e  s e c r e t a r y  s h a l l  be u s e df o r  a l l  c l i e n t s .  T h e s e  

form8 s h a l l  be s u b m i t t e d  t o  t h e  agency  as s u p p o r t i v ed o c u m e n t a t i o n  

f o r  t h e  c l i e n t  d a y s  shown on t h e  c o s t  r e p o r t  f o r m s  a n d  a h a l l  be 

submitted a t  t h e  time t h e  c o s t  report forms are s u b m i t t e d  t o  t h e  

agency .  Each  p r o v i d e rs h a l l  k e e p  t h e s em o n t h l y  records f o re a c h  

c l i e n t  , w h e t h e r  a m e d i c a l d / m e d i k a n  r e c i p i e n t  o r  a n o n - r e c i p i e n t  . 
I f  a p r o v i d e r  f a i l s  t o  keep  accurate r e c o r d s  o f  c l i e n t  d a y s  i n  

attorney yip^\-' 
DEPT. OF. ADMINISTRATION 
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- 

accordance  w i t h  t h e  accumula t ed  method f o r m a t ,  t h e  assumed 

o c c u p a n c yr a t e  s h a l l  be 1 0 0 1 .  

( 7 )  The p r o v i d e r  s h a l l  r e p o r t  t h e  t o t a l  numberof medicaid/ 

m e d i k a n  c l i e n t  d a y s  i n  a d d i t i o n  t o  t h e  t o t a l  c l i e n t  d a y s  on t h e  

u n i f o r mc o s tr e p o r t  form. 
. .  

( b )  Any p r o v i d e r  w h i c h  h a sa no c c u p a n c yr a t eo f  l ess  t h a n  9 0 9  

f o r  t h e  cos t  r e p o r tp e r i o d  s h a l l  c a l c u l a t e  c l i e n t  d a y s  a t  a minimum 

occupancy of 9 0 1 .  

( c )  T h e  minimum occupancy r a t e  s h a l l  be de terminedby 

m u l t i p l y i n g  t h e  t o t a l  l i c e n s e d  bed d a y sa v a i l a b l e  b y  9 0 8 .  

T h e r e f o r e ,  i n  o r d e r  t o  p a r t i c i p a t e  i n  t h e  medicaid/medikanprogram, 

each ICF-MR p r o v i d e rs h a l lo b t a i np r o p e rc e r t i f i c a t i o nf o r  a l l  

l i c e n s e d  beds.  

( d )  R e s p i t ec a r ed a y s  s h a l l  be coun ted  as c l i e n td a y sa n d  

r e p o r t e do n  t h e  mon th lycensusfo rms .  

( e )  Day care  a n dd a yt r e a t m e n ts h a l l  be c o u n t e da so n e  c l i e n t  

d a yf o r  1 6  h o u r so fs e r v i c e .  The t o t a l  hour s  o f  s e r v i c ep r o v i d e d  

f o r  a l l  c l i e n t s  d u r i n g  t h e  cost r e p o r t i n g  y e a r  s h a l l  be divided by 

18 h o u r st oc o n v e r tt oc l i e n td a y s  . (Author izedbyand 

implement ing  A.S.A.  3 9 - 7 0 8 c ,  as amendedby L. 1 9 9 0 ,  C h a p t e r  1 5 2 ;  

e f f e c t i v e ,  T- 30-12-28-90, Dee. 28, 1990 t effectivef ec t  i v e  

P- March 4 ,  1991 0 )  

TN# tlS-91-14 Superseded Date JUN Effective Date JAN - 1 1991 VS-90-46' 
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Methods and Standards forEstablishing Payment Rates
. .  Skilled Nursing and Intermediate Care FacilityRates 

(ICFs/MR) 


Appeal Procedures 


Pursuant to 42 CFR 447.253(c) the State Medicaid Agency in accordance with 

federal regulations and with state statutes and regulations provides a fair 

hearing procedure that allows for an administrative review and an appeal by the 

ICF/MR as to its payment rates beforethe AdministrativeHearings Section of the 

agency. The appeals procedures are defined in the Kansas Statutes Annotated and 

Kansas Administrative Regulations. 
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7-07 S T A T E  DEPARTMENTS;PUBLIC officers AND EMPLOYEES 

mation e Lo accordance 4th the penon'sconstitutionalrights urd lawful privileges
(d) The presiding officer may dose MY por

. ,  	 tion of a hearing&ducted under the kansas 
administrative procedure act when matters 
d e confidential pursuant to fed& or state
law or mylalion are under considemtion. 

(e) Except u provided in subsection (d) of 
K.S.A. 77411 and amendments thereto and 
notwithstanding the other provisions of the 

administrative procedure met. the sec
retsry m y  &om m y  order nor to the dis
position of a person's application for an 
adjudicative m e d i n g  unless prohibited from 
such action by or state statute. regulation
lation or court order.C n  decisions relating to the administration 
d the support enforcement program set for& 
in K.S.A. 39-753 et seq. and amendments 
thereto except for federal debt setoff activities 
shall be exempt horn the provisions of the b
su administrativeprocedure aa and subseaion 

case annotations 

(1).
&Idecisions relating to administrative dis

qualificationhearings shall be exempt from the 
provisions of the Kansas administrative pro

act and subsection (a). 
(h) The d e m e n t  of rocid and rehabili

tation sewices shall not have jurisdiction to 
determine the facial validity distate or fed
eral statute. The administrative burin KC
tion of thedepartment of socia? and 
rehabilitation services d u l l  not have jurisdic
tion to determine the facial validity of an 
agency rule and regulation

(i) Thedepartment of social and rehabili 
tation sewices shall not be required to provide 
a hearing if: (1) the department dd and 
rehabilitation lacks jurisdiction d the 
rubjet matter; (2) resolution ofthe matter does 
not require the department of d a d  re
habilitation services to hue M order that de
termines the applicants legal rights. d u b ,
privileges. immunities or orher legal interests; 
(3) the meter was not timely submitted to the 
department ddand rehabilitation services 
&"muant to regulation or other provision of 

lae or (4) the matter was not  submitted io a 
lorn substantially complying with m y  appli
able provision of law. 

estate &plus to the immediate or long
need dmy such institution 

history t 1939, dl. eo2. f 7; lW9,
Ch. 444 f 11; L 1953, Ch. 315.f 65; L. 1963.
Ch. m. I1; L 1969. Ch. 425. f .1; L. 1972. 
Ch. 326.8 1; L 1w3, Ch. S9, f 31; L. 1W3. 
Ch 370. f 1; July 1. 
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